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COM MONWEALTH OF PENNSYLVANIA

January 13,2014

E-FILED

Rosemary Chiavetta, Secretary
.Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re:  Petition of PPL Electric Utilities Corporation for Approval of its Act 129
Phase II Energy Efficiency and Conservation Plan
Docket No. M-2012-2334388

Dear Secretary Chiavetta:

I am delivering for filing the original of the Reply Comments, on behalf of the Office of
Small Business Advocate.

If you have any questions, please contact me.
Sincerely,

Elizabeth Rose Triscari
Assistant Small Business Advocate
Attorney ID No. 306921

Enclosures

Office of Small Business Advocate
Suite 1102, Commerce Tower | 300 North Second Street | Harrisburg, PA 17101 | 717.783.2525 | Fax 717.783.2831 | www.osba.state.pa.us




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PPL Electric Utilities :

Corporation for Approval of Changes to : Docket No. M-2012-2334388
Its Phase II Act 129 Energy Efficiency

And Conservation Plan

REPLY COMMENTS OF THE
OFFICE OF SMALL BUSINESS ADVOCATE

I INTRODUCTION

On November 21, 2013, PPL Electric Utilities Corporation (“PPL”) filed a Petition
for Approval of Changes to its Phase Il Act 129 Energy Efficiency and Conservation Plan
(“Petition”) with the Pennsylvania Public Utility Commission (“Commission™). The Petition
seeks permission to make 40 modifications to its Phase Il Energy Efficiency and
Conservation Plan (“EE&C Plan™), which was approved by the Commission on July 11,
2013,

Comments to the Petition were filed by the PP&1. Industrial Customer Alliance
(“PPLICA”) and the Sustainable Energy Fund of Central Pennsylvania (“SEF™) on
December 20, 2013.

The Office of Small Business Advocate (“OSBA”) submits the following reply

comments to the comments of PPLICA and SEF.

! Petition of PPL Electric Utilities Corporation for Approval of its Phase IT Act 129 Energy Efficiency and
Conservation Plan, Docket No. M-2012-2234388 (Order entered July 11, 2013).



I1. REPLY COMMENTS

The OSBA supports or does not oppose the majority of the modifications proposed
by PPL to its EE&C Plan. The OSBA takes no position on any proposed modifications not
speciftcally referenced herein.

A. Reply to SEF Comments

SEF asserts in its comments that certain of PPL’s proposed modifications (Proposed
Changes Nos. 11 and 15) increase benefits to government, non-profit, and institution (“GNI)
customers at the expense of non-government customers.” The OSBA agrees with SEF to the
extent it argues that PPL should not be permitted to provide preferential benefits to GNI
customers in the Small Commercial and Industrial (“Small C&I”) rate class relative to the other
Small C&I customers.

B. Reply to PPLICA Comments

Similar to SEF, PPLICA also comments on PPL’s proposal to significantly increase
revenues directed to GNI programs pursuant to Proposed Changes Nos. 11, 15, 19, 21, and 24.*
PPL’s proposal would result in increasing the current target of 11% of its Phase II MWh/yr
savings from GNI customers to 14.3%. PPLICA argues that because Act 129 only requires 10%
savings from GNI customers, maintaining the current 11% target adequately ensures PPL’s
compliance with Act 129. PPLICA therefore recommends that the Commission direct PPL to
reduce the revenues allocated to GNI programs to maintain the current 11% savings target.

The OSBA supports a reasonable balance between benefits to GNI customers and non-

GNI customers. However, rather than arbitrarily reducing revenues allocated to GNI customers

? See SEF Comments at 4-5.
3 See PPLICA Comments at 4-8.



to meet an 11% savings target, the OSBA would instead recommend that PPL be required to
provide evidence that benefits are not disproﬁortionately assigned to GNI customers.

PPLICA also has concerns with PPL’s Proposed Changes Nos. 20, 21, and 24.* It argues
that these modifications should be rejected because they lack direct and measurable benefits, i.e.,
they don’t produce direct energy savings. These Proposed Changes are to education and training
programs that appear to be targeted primarily at GNI customers. The OSBA agrees that if these
programs provide no value, they should be eliminated.

PPLICA further argues that if Proposed Changes Nos. 20, 21, and 24 are approved by the
Commission, the corresponding programs should only be available to Small C&I GNI customers
and the costs should be assigned only to the Small C&I rate class.’” The OSBA disagrees.
PPLICA has offered no credible argument that GNI customers in the Large Commercial and
Industrial (“Large C&I”) rate class could not benefit from education and training efforts. If there
is value for smaller GNI customers in the Small C&I rate class, there is likely value for larger
GNI customers in the Large C&I rate class. Costs for these programs, if approved by the

Commission, should be allocated accordingly to both the Small C&I and Large C&I rate classes.

4 See PPLICA Comments at 8-9.
*Id at9.




IV. CONCLUSION

The OSBA respectfully requests that the Commission consider and adopt the foregoing

reply comments,
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